Growtb Effects ofInvestment
Theory of growth subsumes cyclical fluctuations in secular rise of income/output and investment. This synthesis swamps the independent identity of trade cycles them},. Then, the modem growth models treal investment and stock of capital as the pivots of growth. Neo-Keynesians. the pioneen of growth models, however, distinguisli between the twin effects of investment: investment generates (a) incremental income and employment, and (hi additional capacity. The twin growth effects of investment are implicitly assumed to synchronise in time and space. However. both logically and empirically, capacity creation precedes income and employment generation. Both capacity creation and production involve time-lags which differ between sectors. The two fold time-lags involved in the capacity creation and pfoouction make the twin effects of investment operate sequentially rather than simultaneously. The ftuctificalion of these effects requires timeanerinvestment has been made (Prakash. 1982 , 1986 
